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SECTION 1

1.1 Executive Summary

This report has been prepared to provide institutional investors, venture capital firms,
launchpads, exchanges, strategic partners, and market makers with a comprehensive
overview of the economic architecture underpinning the Solarious network and the
SOLAR digital asset.

The purpose of this report is to explain how the SOLAR token functions within the
Solarious ecosystem, how value is expected to circulate through the network, and how
token distribution, vesting, emissions, and governance have been structured to support
long-term network growth while aligning incentives among all stakeholder groups.

Rather than viewing the token as a speculative financial instrument, Solarious treats
SOLAR as the native economic asset securing and coordinating a decentralized
renewable energy infrastructure. The economic model is designed to reward verifiable
renewable energy production, incentivize validator participation, fund ecosystem
expansion, and facilitate governance over the evolution of the protocol.

The report presents the current economic framework adopted by Solarious and is
intended as a reference document for institutional due diligence. It focuses on
transparency, economic rationale, and the relationship between token supply,
incentives, and long-term network sustainability.

1.2 Investment Highlights

Layer-1 Blockchain Purpose-Built for Renewable Energy

Solarious is an independent Layer-1 blockchain designed around the Proof of Energy
(PoE) consensus and incentive model. Unlike general-purpose blockchains, the
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network is engineered to transform verified renewable electricity generation into
cryptographically verifiable digital value.

Real-World Asset Infrastructure

Every newly minted SOLAR token is ultimately linked to measurable renewable energy
production through authenticated telemetry, creating an economic bridge between
physical infrastructure and digital assets.

This positions Solarious within the rapidly expanding convergence of decentralized

infrastructure (DePIN), renewable energy markets, and tokenized real-world assets
(RWAs).

Fixed Maximum Supply

The protocol establishes a maximum token supply of:
1,000,000,000 SOLAR

No governance mechanism exists to increase this maximum supply.

This provides investors with long-term supply certainty while allowing predictable
issuance through the protocol's emission schedule.

Controlled Initial Float

At Token Generation Event (TGE):
Estimated circulating supply 69.02 million SOLAR, representing approximately 6.9% of

total supply. A relatively modest initial float is intended to balance market liquidity with
long-term supply discipline.

Conservative Inflation

Protocol emissions allocated to validators and producers are distributed gradually over
an extended emission schedule rather than released immediately into circulation.

Based on the current model:

Approximate first-year protocol issuance: 34 million SOLAR representing approximately
3.4% of maximum supply.

This monetary policy is designed to fund network security and participation while
limiting long-term dilution.
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Long-Term Stakeholder Alignment

Founders, team members, advisors, seed investors, and private investors are subject
to extended vesting schedules incorporating cliffs followed by linear release.

These schedules are intended to align long-term participation with network

development and reduce short-term supply expansion.

Ecosystem-First Allocation Strategy

A significant portion of the total supply has been allocated toward ecosystem growth,
validator incentives, producer rewards, community incentives, developer grants,

treasury operations, and protocol expansion.

The distribution reflects the view that long-term protocol value is created through
network participation rather than short-term token distribution. Modern tokenomic
practice similarly emphasizes aligning issuance with ecosystem growth and participant

incentives rather than treating allocation as a static cap table.

Key Economic Metrics

Metric

Blockchain

Consensus

Maximum Supply

Public Token Price

Fully Diluted Valuation
Estimated TGE Circulating Supply
Estimated Initial Float
Estimated Initial Market Cap
Seed Round

Private Round

Total Private Capital Raised

Executive Investment Thesis

Value

Solarious Layer-1
Proof of Energy
1,000,000,000 SOLAR
$0.10
$100,000,000
69.02M SOLAR
6.9%

$6.90M

$2.5M

$7.5M

$10M

Solarious is designed to address a structural challenge at the intersection of renewable
energy and digital infrastructure: creating a standardized economic layer that rewards
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verified renewable energy production and enables its participation in decentralized
markets.

The SOLAR token functions as the native asset of this economic system. It coordinates
incentives across producers, validators, developers, governance participants, and
ecosystem contributors. Token issuance is tied to long-term network operation through
scheduled emissions, while distribution and vesting are structured to align stakeholder
participation over multiple years.

For institutional investors, the economic framework is intended to provide three key
characteristics:

* Predictability through a fixed maximum supply and predefined issuance schedule.
+ Alignment through long-term vesting and ecosystem-oriented allocations.

« Utility by embedding the token into network security, governance, protocol
operations, and renewable energy participation.

Rather than relying solely on scarcity, the model is designed around sustained network
participation and utility, reflecting the broader view that durable token value arises from
economic activity and incentive alignment rather than limited supply alone.

SECTION 2
Protocol Overview & Economic Architecture

2.1 Executive Overview

Solarious is an independent Layer-1 blockchain designed to create a native economic
layer for renewable energy.

The protocol introduces Proof of Energy (PoE) - an economic consensus and
incentive framework that enables verified renewable electricity production to
participate directly in a decentralized digital economy.

Unlike traditional blockchain networks that primarily secure financial transactions,
Solarious extends blockchain infrastructure into the physical world by integrating
authenticated energy telemetry, decentralized validation, and tokenized incentives.

The result is a network where renewable energy production becomes an economically

productive digital asset capable of supporting decentralized applications,
environmental markets, and future energy settlement infrastructure.
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The network therefore performs two functions simultaneously:
1. It operates as a high-performance Layer-1 blockchain.

2. It serves as an economic coordination layer connecting renewable energy
infrastructure with digital markets.

This places Solarious within the emerging Decentralized Physical Infrastructure
Network (DePIN) sector, where blockchain protocols coordinate and incentivize real-
world infrastructure through cryptographic verification and token economics. Recent
DePIN research identifies verification of physical work and incentive alignment as the
defining characteristics of these systems.

2.2 Vision

Solarious was designed around a simple observation:

Renewable energy is measurable, valuable, and continuously produced, yet there is no
globally accessible, programmable economic layer that directly rewards verified
production.

Modern electricity markets compensate producers for generated electricity.

Environmental markets compensate qualifying producers through Renewable Energy
Certificates (RECs) and related environmental attributes.

Blockchain networks, meanwhile, have historically rewarded participants for
computational work, capital commitment, or consensus participation.

Solarious combines these concepts by introducing an economic system in which
verified renewable energy production becomes a first-class participant in a
decentralized network economy.

Rather than replacing existing electricity markets or REC systems, Solarious is

intended to complement them by creating an additional programmable digital layer
built upon independently verified production data.

2.3 Economic Philosophy

The Solarious economy is built around four principles.
Principle 1 - Real-World Verification

Economic rewards originate from objectively measurable physical activity.

Every energy event entering the protocol must be supported by authenticated
telemetry rather than self-reported production. Verification precedes reward.
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Principle 2 - Incentive Alignment
Every participant contributes a different function:
+ Energy producers generate renewable electricity.
+ Validators verify network state.
+ Developers build applications.
« Community members expand adoption.
+ Governance participants guide protocol evolution.

The SOLAR token aligns these independent participants within one shared economic
system.

Principle 3 - Predictable Monetary Policy
The protocol uses:

+ Fixed maximum supply

+ Scheduled emissions

* Long-term vesting

+ Controlled circulating supply growth

This creates transparency around future issuance while supporting network security
through ongoing incentives.

Principle 4 - Long-Term Network Growth

The protocol prioritizes sustainable network expansion over short-term token
distribution.

Economic incentives are structured to encourage:
+ additional renewable energy production
+ validator participation

+ developer activity
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* ecosystem expansion
+ community growth

rather than maximizing early token circulation.

2.4 Network Participants

The Solarious economy consists of several interconnected participant groups.
Renewable Energy Producers

Producers operate solar or other qualifying renewable generation assets connected to
approved telemetry hardware.

Their responsibilities include:

+ producing renewable electricity

+ transmitting authenticated production data

+ maintaining operational equipment

In return they receive protocol incentives according to network rules.
Validators

Validators maintain consensus across the Layer-1 blockchain.
Responsibilities include:

* block production

+ transaction validation

* Proof of Energy verification

+ consensus participation

* network security

Validators are compensated through scheduled protocol emissions and transaction
fees.

Developers
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Developers expand network utility by building:

+ wallets

+ applications

* enterprise integrations

* DePIN services

+ environmental market integrations

Developer grants support long-term ecosystem growth.
Governance Participants

Token holders participate in protocol governance according to governance rules
established by the network.

Governance enables decentralized evolution of protocol parameters while maintaining
transparent decision-making.

Treasury

The protocol treasury funds long-term development including:
* ecosystem expansion

+ strategic partnerships

+ developer incentives

+ education

* research

* protocol operations

Treasury resources are intended to strengthen network adoption rather than provide
short-term liquidity.

2.5 High-Level Economic Flow
The Solarious economy can be summarized as a continuous value cycle.
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Solar Panel Renewable Electricity

v

Authenticated Telemetry

v

Proof of Energy Verification

v

Layer-1 Consensus

v

$SOLAR Issuance/Minted

v

v

v

Validators

Producers

Ecosystem

v

Network Growth

v

Additional Renewable Infrastructure

v

Higher Network Activity

v

Greater Protocol Utility

This structure reflects a common DePIN economic pattern in which verified physical
activity is converted into on-chain incentives that encourage further infrastructure
growth, creating a reinforcing participation cycle.

2.6 The Proof of Energy Process

At the protocol level, Proof of Energy follows five stages.
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Stage 1 - Energy Generation
Renewable infrastructure generates electricity under normal operating conditions.
Stage 2 - Secure Measurement

Solarious hardware measures production through connected metering systems and
cryptographically authenticates the collected telemetry before transmission.

Stage 3 - Network Verification

Validators verify submitted production data according to protocol rules.
Only validated production is eligible for protocol rewards.

Stage 4 - Economic Settlement

Verified production contributes to network incentive calculations and protocol
accounting.

Stage 5 - Ecosystem Participation

Participants use SOLAR throughout the ecosystem for activities such as validator
participation, governance, transaction execution, and future ecosystem services.

2.7 Value Creation Framework
Institutional investors generally evaluate token economies through three questions:

1. Where is value created?
2. How is value retained by the protocol?
3. How does the token participate in that value?

This "creation — capture — accrual" framework is widely used in professional
tokenomics assessments.

For Solarious:
Value Creation

Value originates from:

+ verified renewable energy production
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* blockchain infrastructure

+ decentralized validation

+ software ecosystem development

+ network participation

Value Capture

The protocol coordinates that activity through:

+ transaction processing

+ validator participation

*+ governance

* protocol operations

* ecosystem expansion
Token Utility

SOLAR functions as the native asset that enables participation in these protocol
activities. Its role in security, governance, incentives, and network operations links
token demand to ongoing ecosystem usage rather than treating the token solely as a
fundraising instrument.

2.8 Architectural Summary

Solarious combines blockchain infrastructure, authenticated renewable energy
telemetry, and decentralized incentives into a unified economic network.

Rather than viewing renewable electricity simply as a commodity sold into traditional
energy markets, the protocol treats verified production as an input to a programmable
digital economy. Through Proof of Energy, authenticated generation data becomes
eligible for on-chain verification, incentive distribution, and participation in the broader
Solarious ecosystem.

This architecture is intended to align renewable energy producers, validators,

developers, governance participants, and ecosystem contributors within a shared
economic framework designed for long-term network growth.
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SECTION 3
$SOLAR Token Design, Utility & Value Accrual

3.1 Executive Overview

The SOLAR token is the native digital asset of the Solarious Layer-1 blockchain and
serves as the economic foundation of the network.

Rather than functioning solely as a transferable cryptocurrency, SOLAR is designed to
coordinate incentives across validators, renewable energy producers, developers,
governance participants, ecosystem partners, and future decentralized applications
operating on the Solarious blockchain.

Every successful Layer-1 network requires a native economic asset capable of
performing multiple functions simultaneously. SOLAR fulfills this role by acting as:

* the network security asset,
+ the incentive mechanism,

+ the governance asset,

+ the settlement currency,

+ and the primary medium through which value circulates within the Solarious
ecosystem.

Its purpose is to ensure that economic incentives remain aligned with network
participation and long-term ecosystem growth.

3.2 Design Philosophy

The SOLAR token has been designed around five core principles.
Native Utility
SOLAR exists because it performs protocol-level functions that cannot be delegated to

an external asset without reducing the network's security, decentralization, or incentive
alignment.

Every unit of SOLAR has a defined role within the operation of the blockchain.
Economic Alignment

Every participant receives incentives according to their contribution to network growth.
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Validators secure consensus.
Energy producers contribute verified renewable generation.
Developers expand network utility.
Community members increase adoption.
Governance participants oversee protocol evolution.

SOLAR provides the common economic framework linking these independent
participant groups.

Long-Term Sustainability

The token economy has been structured with a fixed maximum supply, scheduled
emissions, and multi-year vesting schedules intended to balance network growth with
predictable monetary expansion.

Utility Before Speculation

The protocol has been designed so that token demand is expected to arise primarily
from participation in the network rather than from speculative trading alone.

As adoption expands, SOLAR is intended to become increasingly integrated into the
operational activities of the Solarious ecosystem.

Progressive Decentralization

The token supports the long-term transition from protocol development toward
decentralized governance and community participation.

3.3 Primary Utility Categories

The SOLAR token performs multiple protocol functions simultaneously.

1. Network Security
The first responsibility of SOLAR is securing the Solarious blockchain.

Validators receive SOLAR rewards for participating in consensus and maintaining
network integrity.
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By compensating validators through scheduled protocol emissions and network
activity, SOLAR establishes the economic incentives necessary to support
decentralized operation.

Network security is therefore directly connected to the token economy.

2. Proof of Energy Incentives

Proof of Energy introduces renewable electricity production as a measurable economic
contribution to the network.

Renewable energy producers who satisfy protocol requirements become eligible for
incentive distributions according to network rules.

This incentive structure encourages expansion of renewable infrastructure while
strengthening participation within the Solarious ecosystem.

Rather than rewarding computational work alone, Solarious extends blockchain
incentives toward verified renewable energy production.

3. Transaction Settlement

SOLAR functions as the native transaction asset of the Solarious blockchain.
Network participants use SOLAR to pay transaction fees associated with:

+ asset transfers

+ smart contract execution

+ decentralized applications

« future protocol services

As ecosystem activity increases, transaction demand contributes to the token's
operational utility.

4. Smart Contract Economy

Because Solarious supports EVM compatibility, decentralized applications can operate
using SOLAR as their native settlement asset.

Potential applications include:

« decentralized finance
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+ renewable energy marketplaces

+ carbon markets

+ environmental asset exchanges

+ decentralized identity

+ enterprise applications

* supply chain systems

Every application built upon the Solarious Layer-1 expands the practical utility of
SOLAR.

5. Governance
SOLAR serves as the governance asset of the protocol.

Governance participation allows token holders to contribute to decisions affecting the
long-term development of the network.

Potential governance areas include:
* protocol upgrades

+ ecosystem grants

* treasury allocation

+ validator policies

+ economic parameters

« strategic initiatives

Governance strengthens decentralization while aligning decision-making with network
participants.

6. Ecosystem Incentives

A significant portion of total supply has been allocated toward ecosystem
development.

SOLAR is intended to incentivize:
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+ developers

+ infrastructure providers

+ strategic partners

+ educational initiatives

« community programs

+ application builders

These incentives encourage continued expansion of the Solarious ecosystem.

7. Treasury Operations

The protocol treasury utilizes SOLAR to support long-term network development.
Treasury resources may be deployed for:

* research

* engineering

+ ecosystem grants

+ strategic partnerships

* protocol expansion

+ educational programs

+ community initiatives

The treasury therefore acts as a long-term investment mechanism for protocol growth
rather than a short-term liquidity source.

3.4 Value Accrual Framework
One of the primary questions institutional investors ask is:

Why should the token appreciate as the network grows?

The answer lies in value accrual.
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Solarious is designed so that increasing protocol activity leads to increasing utilization
of the SOLAR token.

The relationship can be summarized as follows:

grassessnsssnnaeees > Network Adoption R :

v

More Renewable Producers

v

More Validators

v

More Transactions

v

Greater Ecosystem Activity

v

- Higher Demand for SOLAR Utility [~

The protocol is therefore designed to connect token demand with measurable network
participation rather than relying exclusively on scarcity.

3.5 Sources of Token Demand
Demand for SOLAR is expected to arise from multiple independent sources.

Infrastructure Demand

Validators require SOLAR to participate in network operations.
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Operational Demand
Users require SOLAR to execute transactions and interact with applications.
Governance Demand
Participants acquire SOLAR to influence protocol governance.
Ecosystem Demand

Developers and ecosystem partners utilize SOLAR within decentralized applications
and protocol integrations.

Incentive Demand

Participants receiving SOLAR rewards may choose to retain or redeploy tokens to
continue participating in network activities.

3.6 Value Circulation

The Solarious economy is designed as a continuous circulation model. Treasury grows
with transactions and network security, while renewable energy simultaneously grows
the protocol.

Developers Renewable Energy

<| Applications < >
Proof of Energy
| Users |> < >
<| AmnsAGans Producer Rewards
| Validators < >
a,)? | Notwork Security > Network Participation > |
<| — | < Protocol Growth ‘
Treasury Growth I> B2 :
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These complementary cycles are intended to reinforce one another as the ecosystem
matures.

3.7 Long-Term Economic Alignment
The token economy seeks to align incentives across all major stakeholder groups.

Stakeholder Primary Incentive

Validators Secure the network

Producers Generate verified renewable energy
Developers Build applications

Community Increase adoption

Governance Participants Improve protocol

Treasury Fund long-term growth

Investors Support ecosystem expansion

Because each participant contributes to network development in a different way, the
protocol uses SOLAR as the common economic denominator linking these activities.

3.8 Why SOLAR Is Native to Solarious

A common diligence question is whether the protocol could instead rely on an existing
cryptocurrency for payments and incentives.

Solarious has adopted a native asset because protocol-level functions-including
consensus incentives, governance, treasury management, ecosystem grants, and
network participation- benefit from a single economic unit whose issuance,
distribution, and monetary policy are governed by the protocol itself.

A native asset also enables the network to align incentives across validators,
producers, developers, and governance participants without depending on the
monetary policy or governance decisions of another blockchain.

3.9 Summary

SOLAR is the economic engine of the Solarious network.

Its role extends beyond transaction settlement to encompass network security,
renewable energy incentives, governance, ecosystem development, and protocol
operations. By integrating these functions within a single native asset, the protocol
seeks to create an economic framework in which participation, infrastructure growth,
and ecosystem expansion reinforce one another over time.
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Rather than existing solely as a tradable token, SOLAR is designed to serve as the
coordinating asset that underpins the operation and evolution of the Solarious Layer-1
ecosystem.

SECTION 4
Token Supply, Monetary Policy & Distribution
Framework

4.1 Executive Overview
The monetary policy of a Layer-1 blockchain is one of the primary determinants of its

long-term economic sustainability. It defines how value is distributed, how network
participants are incentivized, and how ownership evolves over time.
The Solarious monetary framework has been designed around three core objectives:

+ Predictability through a fixed maximum supply and transparent issuance schedule.

+ Alignment through long-term distribution to participants who contribute to the
network.

+ Sustainability by balancing ecosystem growth with controlled circulating supply
expansion.

Rather than maximizing short-term token availability, the distribution model prioritizes

long-term participation, ecosystem development, validator security, and renewable
energy production.

4.2 Monetary Policy
The maximum supply of SOLAR is permanently fixed at: 1,000,000,000 SOLAR

This cap establishes a transparent upper limit on the number of tokens that can ever
exist.

Unlike fiat monetary systems or protocols with discretionary inflation, Solarious adopts
a predefined issuance framework in which all future token creation is governed by
protocol rules established at launch.

The fixed maximum supply provides long-term visibility into token economics and
enables investors to model future circulating supply with a high degree of certainty.

Monetary Framework
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Parameter Value

Maximum Supply 1,000,000,000 SOLAR
Public Sale Price $0.10

Initial FDV $100,000,000
Estimated TGE Circulating Supply 69.02M SOLAR
Estimated Initial Float 6.9%

Estimated Initial Market Cap $6.90M

4.3 Distribution Philosophy

The distribution strategy follows a participation-based model.

Instead of allocating the majority of supply to early investors, the protocol allocates
substantial resources toward participants responsible for long-term network growth.

These include:

+ validator operators

* renewable energy producers
+ ecosystem developers

« community initiatives

* treasury operations

* protocol governance

This structure reflects the principle that blockchain value is created through sustained
participation rather than initial capital formation alone.

Distribution Objectives

The allocation framework seeks to balance five priorities.

Network Security

Validators receive sufficient long-term incentives to maintain decentralized consensus.

Renewable Energy Expansion
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Producer rewards encourage continued deployment and participation of renewable

energy infrastructure.

Ecosystem Development

Developer grants and ecosystem allocations support applications, integrations,

infrastructure, and community growth.

Treasury Sustainability

Treasury allocations provide resources for protocol development over multiple years

without requiring additional token issuance.

Long-Term Alignment

Founders, team members, advisors, and investors participate under extended vesting

schedules intended to align incentives with network growth.

4.4 Token Allocation

The current distribution of the SOLAR token supply is summarized below.

Allocation

Ecosystem Development
Validator Rewards
Reserves

Private Round
Developer Grants
Producer Rewards
Community Rewards
Team & Advisors

DAO Operations
Foundation Reserve
Marketing

Seed Round

Airdrop

Exchange Listing & Liquidity

www.solarious.io

Tokens
340,000,000
255,000,000
170,000,000
100,000,000
102,000,000

85,000,000
85,000,000
79,900,000
66,000,000
56,100,000
51,000,000
50,000,000
36,040,000
34,000,000

% of Maximum Supply
34.00%
25.50%
17.00%
10.00%
10.20%

8.50%
8.50%
7.99%
6.60%
5.61%
5.10%
5.00%
3.60%
3.40%
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Ecosystem Development Validator Rewards
@ Reserves @® Private Round
204 @ Development Grants @ Producer Rewards
Community Rewards Team & Advisors
204 @ DAO Operations @® Foundation Reserve
@ Marketing @® Seed Round
3% AirDrop Exchange Listing & Liquidity
3% T\
S 23%
4% ——
5% —
6% —
N 17%
6%
7%
7% 11%

Note: Individual allocation categories have distinct purposes and vesting schedules.
Some categories overlap functionally (for example, ecosystem growth and developer
grants) but remain separately governed within the token allocation model

4.5 Allocation Rationale
Rather than simply listing percentages, institutional investors generally want to
understand why each allocation exists.

Ecosystem Development (34%)

The largest allocation is dedicated to ecosystem expansion.
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These tokens support:

+ application development

+ strategic partnerships

+ infrastructure

* grants

+ ecosystem incentives

* protocol adoption

The objective is to maximize long-term network utility rather than concentrating
ownership among early financial participants.

Validator Rewards (25.5%)

Validators secure the blockchain.

Long-term validator incentives:

* maintain decentralization

+ strengthen network security

+ encourage professional validator participation
* support protocol reliability

This allocation represents the protocol's long-term security budget.
Reserve (17%)

The reserve allocation provides strategic flexibility for future protocol requirements.
Potential uses include:

* ecosystem expansion

« strategic initiatives

+ unforeseen operational needs

- governance-approved programs
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Maintaining a reserve enhances the protocol's ability to adapt over time without
altering the maximum supply.

Private Investment Rounds (15%)

Seed and Private allocations provide capital for protocol development before public
launch.

Extended vesting schedules align investors with long-term ecosystem growth while
reducing immediate post-launch selling pressure.

Producer Rewards

Producer incentives are fundamental to the Proof of Energy model.
These rewards encourage:

* renewable energy participation

+ telemetry deployment

* protocol adoption

+ infrastructure expansion

As renewable participation increases, the protocol's physical infrastructure network
expands accordingly.

Developer Grants
Developer allocations support:
+ wallets

+ decentralized applications

* enterprise integrations

+ tooling

+ SDK development

+ educational resources

A healthy developer ecosystem increases long-term network utility and adoption.
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Community Rewards

Community incentives encourage:

+ education

* user acquisition

+ participation

+ ecosystem awareness

* long-term engagement
Treasury & DAO

Treasury resources ensure the protocol can continue funding:
* governance

* engineering

* research

* partnerships

+ community development

without requiring additional token issuance.

4.6 Institutional Distribution Analysis

The Solarious allocation reflects a deliberate emphasis on ecosystem growth,
infrastructure incentives, and network security.

Combining the principal protocol-growth categories illustrates this focus:

Category Approximate Share
Ecosystem Development 34.0%
Validator Rewards 25.5%
Producer Rewards 8.5%
Developer Grants 10.2%
Community Rewards 8.5%
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Collectively, these categories account for more than 80% of the token supply,
underscoring that the majority of tokens are intended to support protocol operation,
adoption, and ecosystem expansion over time rather than short-term financial

distribution.

4.7 Supply Concentration

Ownership concentration is an important consideration for institutional investors.

The Solarious distribution model separates supply across multiple independently

managed allocations, each with a defined purpose and release schedule.

The framework is intended to avoid excessive dependence on any single stakeholder
category while ensuring that the protocol retains sufficient resources for long-term
development and network participation.

As vesting progresses and ecosystem allocations are deployed, circulating ownership
is expected to broaden across validators, producers, developers, community
participants, and public market participants.

4.8 Distribution Lifecycle

The evolution of the SOLAR supply can be summarized as follows:

www.solarious.io

Maximum Supply

v

Genesis Allocation

v

Strategic Vesting

v

Protocol Emissions

v

Circulating Supply Growth

v

Network Expansion

v

Broader Token Distribution
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This progression illustrates how ownership transitions from initial allocations toward a
more distributed ecosystem over time.

4.9 Distribution Principles
The allocation framework has been guided by four principles:

Transparency

All major allocations, issuance schedules, and vesting arrangements are defined in
advance to provide stakeholders with visibility into future token distribution.

Alignment

Extended vesting and phased emissions are intended to align participants with the
long-term development of the network.

Sustainability

A significant proportion of the supply is reserved for protocol operation, ecosystem
development, and infrastructure incentives to support continued growth.

Predictability

The combination of a fixed maximum supply and scheduled distribution enables
participants to model future circulating supply and ownership dynamics with a high
degree of certainty.

4.10 Summary

The Solarious monetary framework combines a fixed maximum supply with a
structured distribution strategy intended to support network security, renewable energy
participation, ecosystem growth, governance, and long-term protocol development.

Rather than concentrating token ownership within a limited group of stakeholders, the
distribution model allocates substantial resources to the participants responsible for
building, operating, and expanding the network over time. This approach is designed
to align the protocol's economic incentives with its objective of creating a sustainable
renewable energy ecosystem built on decentralized infrastructure.
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SECTION 5
Vesting, Unlock Schedule & Circulating Supply

5.1 Executive Overview

The long-term success of a blockchain network depends not only on the total token
supply, but also on how and when that supply enters circulation.

For institutional investors, the vesting framework is a critical component of tokenomics
because it directly influences:

+ market liquidity,

+ sell-side pressure,

+ ownership concentration,

+ long-term stakeholder alignment,

+ and price discovery following the Token Generation Event (TGE).

The Solarious vesting model has been designed to introduce new supply gradually
through predefined schedules that align investors, contributors, validators, producers,

and ecosystem participants with the long-term development of the network.

Rather than maximizing token distribution at launch, the protocol emphasizes
predictable and transparent supply expansion.

5.2 Vesting Philosophy

The Solarious vesting framework is based on four guiding principles.
Long-Term Alignment

Participants who contribute to the development and growth of the network are
expected to remain aligned with the protocol over multiple years.

Accordingly, the majority of strategic allocations are subject to cliff periods followed by
linear vesting.

Controlled Supply Expansion

Instead of releasing large portions of the supply immediately after launch, circulating
supply expands gradually over time.
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This approach provides greater visibility into future token availability and helps market
participants model potential changes in liquidity.

Ecosystem Growth

Allocations dedicated to ecosystem development, community initiatives, validator
incentives, and developer grants are released progressively as the network matures.

This ensures that protocol resources remain available throughout successive stages of
ecosystem expansion.

Transparency

All major vesting schedules are defined prior to launch, enabling investors and other
stakeholders to understand the expected evolution of circulating supply.

5.3 Vesting Summary

The current vesting framework is summarized below.

Allocation Cliff Vesting Period TGE Unlock
Seed Investors 12 Months 36 Months 0%
Private Investors 12 Months 36 Months 0%
Team & Advisors 12 Months 36 Months 0%
Developer Grants 6 Months 60 Months 0%
Community Rewards 6 Months 60 Months 0%
DAO Operations 6 Months 60 Months 0%
Foundation Reserve 6 Months 60 Months 0%
Validator Rewards Protocol Emissions 120 Months N/A
Producer Rewards Protocol Emissions 120 Months N/A

Marketing Immediate Managed Release 100% Allocation

Availability Available*
Listing & Liquidity Linear 12 Months Programmatic
Airdrop None 12 Months 50%

*Marketing tokens are allocated for operational use at launch. Actual market deployment
remains subject to Foundation policy and business requirements.

5.4 Strategic Investor Vesting
Institutional investors typically evaluate two primary questions:
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1. When can early investors begin selling?
2. How much supply enters circulation after lockups expire?

Solarious addresses these considerations through extended vesting schedules.

Seed Round

Allocation: 50,000,000 SOLAR
Purchase Price: $0.05

Cliff: 12 Months
Vesting: 36 Months

Initial Unlock: 0%

The Seed allocation remains fully locked throughout the first year following TGE.

After the cliff period, tokens are released gradually over three years through linear
vesting.

This structure is intended to align early investors with protocol execution rather than
short-term market activity.

Private Round

Allocation: 100,000,000 SOLAR
Purchase Price: $0.075

Cliff: 12 Months

Vesting: 36 Months

Initial Unlock: 0%

Private investors follow the same vesting schedule as Seed investors.

The absence of an initial unlock at TGE helps limit immediate post-launch increases in
circulating supply from strategic investment rounds.

5.5 Team & Advisor Vesting

Long-term alignment between the development team and the network is supported
through multi-year vesting.

Cliff: 12 Months

Vesting: 36 Months
TGE Unlock: 0%
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The vesting schedule is intended to align contributors with the protocol's long-term
objectives while encouraging sustained participation in network development.

5.6 Ecosystem Vesting
Several allocations are designed to support ecosystem growth over an extended
period.

These include:

* Developer Grants

« Community Rewards

* DAO Operations

+ Foundation Reserve

Each follows a six-month cliff followed by approximately five years of linear vesting.
This gradual release framework is intended to ensure that ecosystem resources remain

available throughout successive stages of network expansion rather than being
concentrated during the initial launch period.

5.7 Protocol Emissions
Unlike strategic allocations, validator and producer rewards are not unlocked through

traditional vesting schedules. Instead, these allocations enter circulation through
protocol activity.
Validator rewards are distributed according to consensus participation.

Producer rewards are distributed through the Proof of Energy incentive framework.

As a result, these tokens enter circulation only as network activity increases. This ties
long-term supply growth directly to protocol operation.

5.8 Token Generation Event (TGE)

At launch, only a limited portion of the total supply becomes immediately available.

Marketing: 51,000,000
Airdrop (Initial): 18,020,000

Estimated circulating supply at TGE:
69.02 million SOLAR
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representing approximately
6.9% of maximum supply

5.9 Initial Float

Maximum Supply: 1,000,000,000

Circulating Supply: 69,020,000

Locked Supply: 930,980,000

Initial Float: 6.9%

A relatively modest initial float provides liquidity for public trading while preserving the

majority of the token supply for long-term ecosystem development and protocol
incentives.

5.10 Circulating Supply Evolution

The circulating supply expands through three primary mechanisms.

1. Vesting Releases

Strategic allocations are released according to predefined schedules.

2. Protocol Emissions

Validator and Producer rewards enter circulation through network participation.
3. Ecosystem Deployment

Community programs, developer grants, treasury initiatives, and ecosystem incentives
are deployed progressively over time.

5.11 Supply Expansion Timeline

The expected evolution of circulating supply follows a phased progression.

TGE > 6.9% Circulating > 6-Month Ecosystem Vesting Begins > 12-Month Investor
Cliff Ends > 36-Month Strategic Vesting Continues > 60-Month Ecosystem Vesting
Continues > 120-Month Protocol Emissions Continue > Long-Term Distribution

5.12 Supply Forecast
Although the maximum supply is fixed, the circulating supply evolves gradually over
time as vested allocations and protocol emissions enter the market.

www.solarious.io Page 33 of 97



http://www.solarious.io

Qb :
.+ Solarious
Accordingly:
* Year 1 is expected to exhibit the lowest circulating supply percentage.

* Years 2-5 are characterized by increasing circulation as strategic and ecosystem
allocations vest.

* Years 5-10 are primarily influenced by ongoing protocol emissions and continued
ecosystem deployment.

This phased expansion is intended to balance network growth with predictable supply
dynamics.

5.12 Supply Forecast

Professional investors generally evaluate vesting through three lenses:
Transparency

Solarious defines release schedules in advance, allowing participants to understand
future supply dynamics.

Alignment

Long cliffs for strategic stakeholders align incentives with protocol execution rather
than immediate liquidity events.

Predictability

Because major unlocks follow predefined schedules, future circulating supply can be
modeled with a high degree of confidence.

5.14 Summary

The Solarious vesting framework has been structured to support long-term network
development through gradual and transparent token distribution.

Strategic stakeholders are aligned through multi-year vesting schedules, ecosystem
resources are released progressively as the network expands, and protocol emissions
are tied to validator participation and Proof of Energy incentives.

The result is a supply model in which circulating tokens increase over time in a

predictable manner while preserving substantial resources for future ecosystem
growth.
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SECTION 6
Emissions, Inflation & Monetary Expansion

6.1 Executive Overview
A blockchain's monetary policy defines how new tokens enter circulation over time and
how those newly issued assets are distributed among network participants.

For institutional investors, emission policy directly influences:
* long-term valuation,

+ ownership dilution,

+ validator sustainability,

* network security,

* incentive alignment,

+ and the protocol's ability to finance ecosystem growth.

The Solarious monetary framework has been designed to support network expansion
through a controlled, predictable, and transparent issuance schedule.

Rather than introducing substantial inflation at launch, new SOLAR enters circulation

progressively through protocol-defined emissions that reward validators and renewable
energy producers while supporting the long-term development of the network.

6.2 Monetary Policy Objectives

The Solarious emission framework is designed around five objectives.
Network Security

Validators receive predictable rewards that encourage long-term participation in
securing the blockchain.

Renewable Energy Growth

Renewable energy producers receive incentives through the Proof of Energy protocol,
encouraging continued expansion of decentralized renewable infrastructure.

Controlled Inflation
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Inflation remains scheduled, transparent, and finite.
The protocol does not rely on discretionary monetary expansion.
Long-Term Sustainability
Rather than exhausting incentive pools during the first years of operation, emissions

are distributed across approximately ten years, allowing incentives to remain available
throughout multiple stages of ecosystem growth.

Predictability

All protocol participants can model future supply expansion using publicly defined
emission schedules.

6.3 Emission Framework
The protocol allocates emissions primarily toward two participant groups:

Validator Rewards: 255,000,000 SOLAR
Producer Rewards: 85,000,000 SOLAR
Total protocol incentive pool:
340,000,000 SOLAR

representing

34% of Maximum Supply

These allocations are distributed gradually according to protocol emissions rather than
entering circulation immediately.

6.4 Validator Emissions
Validators secure the Solarious blockchain by:

+ producing blocks,
+ validating transactions,
+ verifying protocol state,

+ participating in network consensus,
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* maintaining network availability.

The validator reward allocation provides long-term compensation for these activities.

Validator Allocation

255,000,000 SOLAR

Approximate distribution period:

120 months

Approximate average monthly issuance:
2.125 million SOLAR

Approximate annual issuance:

25.5 million SOLAR

These values represent average issuance over the modeled emission horizon.

6.5 Producer Emissions

Proof of Energy extends protocol incentives to verified renewable energy producers.

Producer rewards encourage:

+ renewable infrastructure deployment,

+ telemetry participation,

+ decentralized network expansion,

* long-term ecosystem growth.

Producer Allocation

85,000,000 SOLAR

Approximate distribution period: 120 months
Approximate monthly issuance: 708,000 SOLAR

Approximate annual issuance: 8.5 million SOLAR

www.solarious.io
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6.6 Combined Protocol Emissions

Category Monthly Annual
Validators 2.125M 25.5M
Producers 0.708M 8.5M
Total 2.833M 34.0M

The combined protocol emissions represent the long-term incentive budget supporting
both network security and renewable energy participation.

6.7 Inflation Analysis

Inflation measures the rate at which circulating token supply expands over time.
Under the current monetary framework, approximately
34 million SOLAR

may enter circulation annually through protocol emissions, subject to protocol
participation and emission mechanics.

Relative to the maximum supply: 34M + 1B ~ 3.4% Annual Protocol Issuance

This represents a moderate long-term issuance rate compared with many proof-of-
stake networks during their early growth phases.

6.8 Monetary Expansion

The Solarious monetary policy follows a controlled expansion model.

Maximum Supply > Genesis Distribution > Protocol Emissions > Validator Rewards >
Producer Rewards > Gradual Circulating Supply Growth > Long-Term Network
Expansion

Unlike discretionary monetary systems, expansion is bounded by the fixed maximum
supply and predefined emission allocations.

6.9 Emission Timeline
The protocol distributes incentive allocations progressively over approximately ten
years.

This long-term schedule provides continuity of incentives throughout multiple phases
of protocol adoption.
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6.10 Security Budget

Institutional investors frequently evaluate whether a protocol has allocated sufficient
resources to maintain decentralization.

Solarious dedicates 255 million SOLAR to validator incentives.
This allocation represents approximately 25.5% of the total supply.
The security budget supports:

+ validator participation,

+ decentralized consensus,

* network availability,

+ protocol integrity.

Maintaining a dedicated long-term security budget is intended to support stable
validator participation as the network matures.

6.11 Renewable Infrastructure Budget
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Producer rewards represent 85 million SOLAR or 8.5% of maximum supply.

These incentives encourage continued renewable energy participation within the Proof
of Energy framework.

Rather than rewarding computational work alone, the protocol extends economic
incentives to verified renewable energy generation.

This allocation distinguishes Solarious from conventional Layer-1 incentive models by
incorporating physical infrastructure participation into the protocol economy.

6.12 Relationship Between Inflation and Network Growth
Inflation should not be evaluated in isolation.

Within Solarious:

* new issuance supports validator security,

+ validator security supports network operation,

* network operation enables renewable participation,
+ renewable participation expands ecosystem activity,
+ ecosystem growth supports long-term utility.

Accordingly, protocol issuance functions as an investment in network infrastructure
rather than an unrestricted increase in circulating supply.

6.13 Long-Term Monetary Characteristics
The Solarious monetary framework exhibits several defining characteristics.

Fixed Maximum Supply
Total issuance remains capped at one billion SOLAR.
Transparent Issuance

Future emissions are determined by protocol-defined schedules rather than
discretionary decisions.

Gradual Distribution

Tokens enter circulation progressively rather than through large one-time releases.
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Infrastructure Incentives
Most new issuance supports validators and renewable energy producers.
Predictable Expansion

Participants can estimate future circulating supply using published emission schedules.

6.14 Institutional Perspective

Professional investors generally evaluate a blockchain's monetary policy using four
criteria.

Evaluation Area Solarious Approach

Supply Certainty Fixed maximum supply
Inflation Scheduled protocol emissions
Security Budget Dedicated validator allocation
Infrastructure Incentives Dedicated producer allocation

This framework provides visibility into how the protocol intends to balance network
security, renewable energy participation, and long-term supply expansion.

6.15 Summary

The Solarious emission model has been designed to support long-term protocol
growth through controlled issuance directed toward the participants responsible for
operating and expanding the network.

Validator rewards strengthen decentralized consensus, producer incentives encourage
renewable energy participation, and the fixed maximum supply provides a transparent
foundation for long-term monetary policy.

Rather than relying on discretionary inflation, Solarious distributes new tokens
according to predefined emission schedules intended to balance network security,
ecosystem development, and predictable circulating supply growth.

Key Monetary Metrics

Metric Value
Maximum Supply 1,000,000,000 SOLAR
Validator Emission Pool 255,000,000 SOLAR
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Producer Emission Pool 85,000,000 SOLAR
Total Emission Pool 340,000,000 SOLAR
Emission Horizon ~120 Months
Average Annual Emissions ~34,000,000 SOLAR

~2,833,000 SOLAR

Average Monthly Emissions

Approximate Annual Issuance Rate ~3.4% of Maximum Supply

SECTION 7
Market Capitalization, FDV & Valuation Framework

7.1 Executive Overview

Valuation is one of the primary considerations for institutional investors evaluating
digital asset opportunities. While token utility, network architecture, and ecosystem
strategy establish the long-term investment thesis, valuation determines the price at
which investors participate in that opportunity.

Within blockchain networks, two valuation metrics are widely used:

+ Circulating Market Capitalization, representing the market value of tokens currently in
circulation.

+ Fully Diluted Valuation (FDV), representing the theoretical value of the entire token
supply at the prevailing market price.

Both metrics provide important but different perspectives. Circulating market
capitalization reflects the value of immediately tradable supply, while FDV reflects the
long-term valuation of the protocol assuming the maximum token supply is in
circulation.

The Solarious token economy has been structured to maintain a meaningful distinction

between these two values during the early stages of network growth through controlled
token distribution and long-term vesting.

7.2 Valuation Philosophy

Solarious adopts a growth-stage valuation model.

The initial valuation is intended to provide:
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« sufficient upside for early investors,
* reasonable public market entry,
+ long-term appreciation potential,
+ sustainable ecosystem funding,

+ and an attractive valuation relative to comparable Layer-1 infrastructure projects at
similar stages of development.

The protocol does not rely on an artificially low initial valuation to generate speculative
demand, nor does it seek an excessively high valuation that could constrain future
market participation.

Instead, the valuation framework is designed to support progressive value creation as
network adoption increases.

7.3 Token Generation Event (TGE)
Public Token Price: $0.10 per SOLAR

This represents the reference valuation established for the public launch of the
network.

Maximum Supply: 1,000,000,000 SOLAR
Fully Diluted Valuation

The Fully Diluted Valuation (FDV) represents the implied value of the protocol assuming
the entire maximum supply is in circulation.

Formula:

FDV = Maximum Supply x Token Price
For Solarious:

1,000,000,000 x $0.10

Result:

FDV = $100,000,000

7.4 Circulating Market Capitalization
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Unlike FDV, circulating market capitalization considers only the tokens expected to be
available for trading at launch.

Estimated TGE circulating supply:
69,020,000 SOLAR
Formula:
Circulating Market Cap = Circulating Supply x Token Price
Calculation:
69.02M x $0.10

Result:

Circulating Market Capitalization = $6.90 Million

7.5 Initial Float

The percentage of the total supply available for trading at launch is referred to as the
public float.

Maximum Supply: 1,000,000,000
Circulating Supply: 69,020,000
Public Float: 6.9%

Locked Supply: 93.1%

The remaining supply is subject to vesting schedules, ecosystem deployment, protocol
emissions, or treasury management.

7.6 Capital Formation

The Solarious fundraising strategy consists of three principal investment stages.

Round Allocation Token Price Capital Raised
Seed 50M $0.05 $2.5M
Private 100M $0.075 $7.5M
Public Variable $0.10 Public Offering
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Total capital to be raised prior to the public sale:
$10 Million

This capital supports protocol development, infrastructure, ecosystem expansion, and
launch activities.

7.7 Investor Entry Valuation
The investment rounds have been structured to recognize the differing levels of risk
assumed by participants.

Round Price Discount to Public
Seed $0.05 50%
Private $0.075 25%
Public $0.10 -

This pricing structure reflects the higher development and execution risk accepted by
earlier investors.

7.8 Market Capitalization Scenarios
The following scenarios illustrate how the protocol's valuation changes at different
token prices while assuming the maximum supply remains unchanged.

SOLAR Price Circulating Market Cap* FDV
$0.10 $6.90M $100M
$0.25 $17.26M $250M
$0.50 $34.51M $500M
$1.00 $69.02M $1.00B
$2.00 $138.04M $2.00B
$5.00 $345.10M $5.00B
$10.00 $690.20M $10.00B

*Assumes the initial estimated circulating supply of 69.02 million SOLAR.

These scenarios are presented solely to illustrate the relationship between token price
and implied valuation. They are not forecasts of future market prices.
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7.9 Valuation Evolution
As additional tokens vest and protocol emissions enter circulation, the relationship
between circulating market capitalization and FDV evolves.

TGE > Low Circulating Market Cap - High FDV Discount > Vesting Progresses >
Circulating Supply Expands > Market Capitalization Increases > FDV and Circulating
Valuation Converge

This progression is characteristic of many blockchain networks that employ phased
token distribution.

7.10 Enterprise Value Perspective

Although blockchain protocols are not traditional corporations, institutional investors
often evaluate them using concepts analogous to enterprise value.

Key considerations include:

* network activity,

* transaction volume,

+ ecosystem growth,

« treasury resources,

+ protocol revenue (where applicable),

+ validator participation,

+ and long-term utility.

Within Solarious, long-term value creation is expected to be driven by the expansion of

the renewable energy ecosystem and the increasing utility of the SOLAR token across
protocol functions.

7.11 Valuation Drivers
Several factors may influence the long-term valuation of the protocol.

Network Adoption
Growth in users, validators, and renewable energy producers expands protocol activity.

Ecosystem Development
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Additional decentralized applications, enterprise integrations, and strategic
partnerships increase network utility.

Transaction Activity

Higher transaction volumes increase demand for the native asset used to pay network
fees.

Infrastructure Expansion

Greater deployment of Proof of Energy infrastructure strengthens participation within
the protocol.

Governance Participation

As governance matures, token ownership increasingly represents participation in
protocol decision-making.

7.12 Institutional Perspective
Institutional investors typically evaluate valuation using several complementary metrics
rather than relying solely on FDV.

Initial FDV: $100 Million

Initial Circulating Market Cap: ~$6.9 Million

Public Float: 6.9%
Maximum Supply: 1 Billion SOLAR
Public Token Price: $0.10

The combination of a moderate initial circulating market capitalization and a predefined
long-term supply schedule provides investors with transparency regarding both
immediate market dynamics and future token distribution.

7.13 Valuation Framework Summary

The Solarious valuation model has been designed to balance accessibility for public
market participants with sufficient long-term upside to support ecosystem growth.

Key characteristics include:

+ Fixed maximum supply
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+ Transparent public token pricing
+ Moderate initial circulating supply
+ Long-term vesting for strategic stakeholders
+ Predictable monetary policy
+ Clear distinction between circulating market capitalization and fully diluted valuation
Together, these elements establish a valuation framework intended to support

sustainable protocol development while providing investors with a transparent basis for
assessing the economic opportunity presented by the Solarious network.

Key Valuation Metrics

Metric Value
Public Token Price $0.10
Maximum Supply 1,000,000,000 SOLAR
Initial FDV $100,000,000
Estimated TGE Circulating Supply 69.02M SOLAR
Estimated Initial Market Cap ~$6.90M
Initial Public Float 6.9%
Seed Round $2.5M
Private Round $7.5M
Total Private Capital $10M
SECTION 8

Validator Economics, Producer Economics & Network
Incentives

8.1 Executive Overview

Every blockchain relies on an incentive system that motivates independent participants
to secure, maintain, and expand the network.

In Bitcoin, miners are rewarded for computational work.
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In Proof-of-Stake networks, validators are rewarded for capital commitment and
consensus participation.

Solarious extends this model by introducing a second economic participant-the
renewable energy producer-through its Proof of Energy (PoE) architecture.

The protocol therefore operates with two complementary incentive layers:
* Validators, who secure and operate the blockchain.

- Renewable Energy Producers, who contribute verified renewable energy production
to the network.

Together, these participants form the operational backbone of the Solarious
ecosystem.

Unlike many Layer-1 protocols where value creation ends at consensus, Solarious
seeks to connect blockchain security with real-world infrastructure growth.

8.2 Economic Architecture
The protocol distributes incentives to participants who create measurable value for the
network.

SOLAR Protocol |
v
Validator Incentives Producer Incentives
A\ 4 \ 4
Network Security Renewable Energy Growth
v

Stronger Protocol Economy

A 4

Greater Network Adoption
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This dual-incentive model aligns blockchain security with renewable infrastructure
expansion, creating two independent contributors to long-term network value.

8.3 Validator Economics
Validators perform the critical functions required to operate the Solarious blockchain.

Their responsibilities include:

* Block production

+ Transaction validation

+ Consensus participation

* Network synchronization

+ Verification of Proof of Energy submissions
+ Smart contract execution

+ Network availability

Validators are compensated through protocol emissions and transaction fees.

Validator Reward Pool

Allocation: 255,000,000 SOLAR
Share of Maximum Supply: 25.5%

Distribution Horizon: ~120 Months
Average Annual Emissions: ~25.5M SOLAR

Average Monthly Emissions: ~2.125M SOLAR

This allocation represents the protocol's long-term security budget.

8.4 Validator Revenue Sources
Validator economics are intentionally diversified.

Validators may receive value from:

Protocol Rewards
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Primary source of income during network growth.
Transaction Fees

As blockchain usage increases, transaction fees become an increasingly important
component of validator revenue.

Over time, protocol emissions are expected to become proportionally less significant
relative to network-generated activity.

Future Ecosystem Services

As the ecosystem expands, validators may also participate in additional protocol
services, depending on future governance decisions and protocol development.

8.5 Validator Economic Objectives
The validator reward model has been designed to achieve four objectives.

Maintain Decentralization

Sufficient rewards encourage geographically distributed validator participation.
Encourage Professional Operation

Validators invest in infrastructure, operational expertise, and network reliability.
Long-term incentives encourage professional network operation.

Protect Network Security

Economic incentives reduce the likelihood of validator attrition.

Support Long-Term Sustainability

Reward schedules extend across approximately ten years, allowing incentives to
remain available during multiple phases of protocol growth.

8.6 Producer Economics

The most distinctive aspect of Solarious is the introduction of renewable energy
producers as first-class economic participants within the blockchain.

Traditional Layer-1 networks reward participants for securing digital infrastructure.
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Solarious additionally rewards verified renewable energy production through Proof of
Energy.

This creates a direct economic relationship between renewable electricity generation
and blockchain participation.

Producer Reward Pool

Allocation: 85,000,000 SOLAR
Share of Maximum Supply: 8.5%

Distribution Horizon: ~120 Months
Average Annual Emissions: ~8.5M SOLAR

Average Monthly Emissions: ~708,000 SOLAR

This allocation represents the protocol's global scaling ambitions.

8.7 Producer Responsibilities
Renewable energy producers contribute to the protocol by:

* operating renewable generation assets,

* maintaining approved telemetry devices,

+ submitting authenticated production data,

* participating in the Proof of Energy ecosystem.

Unlike computational mining, participation is based on measurable physical production
rather than computational work alone.

8.8 Proof of Energy Reward Cycle
The objective is to align renewable infrastructure deployment with long-term protocol
participation.
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8.9 Economic Alignment

One of the strengths of the Solarious model is that different participant groups
contribute different forms of value while sharing a common economic asset.

Participant Primary Contribution Primary Incentive
Validators Network Security Validator Rewards
Producers Renewable Generation Producer Rewards
Developers Ecosystem Expansion Grants

Community Adoption Community Incentives
Governance Protocol Evolution Governance Participation

SOLAR functions as the economic unit linking all participants.

8.10 Incentive Flow
The incentive system creates a reinforcing feedback loop.
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Validator network strengthens the chain:

More Validators > Higher Network Security > Greater User Confidence > More
Applications > Higher Transaction Volume > Greater Validator Activity

At the same time the producer network growth infinitely:

More Producers > More Renewable Generation > Greater Proof of Energy Participation
> Larger Ecosystem

Higher Protocol UtilityThese two growth cycles operate in parallel and reinforce one
another.

8.11 Security Budget

Institutional investors frequently assess whether a protocol has allocated sufficient
resources to sustain decentralized operation.
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Solarious dedicates: 255 million SOLAR to validator incentives.
This allocation represents approximately one-quarter of the total token supply and is

intended to support long-term network security throughout the protocol's planned
emission period.

8.12 Renewable Infrastructure Budget
Proof of Energy introduces a dedicated incentive budget for renewable infrastructure.

The allocation of:
85 million SOLAR

supports:

* renewable energy producers,

+ telemetry deployment,

+ physical infrastructure participation,
+ ecosystem expansion.

This incentive structure is a distinguishing feature of the Solarious economic model.

8.13 Incentive Sustainability

Long-term sustainability depends on balancing incentive availability with network
growth.

The Solarious framework addresses this through:
+ fixed maximum supply,

* multi-year emissions,

 controlled circulation,

+ gradual vesting,

* transparent monetary policy.

Together, these mechanisms provide participants with visibility into future reward
distribution while preserving incentives for later stages of network development.
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8.14 Institutional Perspective

Institutional investors typically evaluate network incentives by considering three
questions:

Are validators sufficiently incentivized?
Solarious allocates a dedicated long-term security budget to validator participation.
Are incentives aligned with protocol objectives?

Validator rewards support blockchain security, while producer rewards support
renewable energy participation. Both reinforce the protocol's strategic goals.

Can the incentive system scale?

The combination of multi-year emissions, ecosystem allocations, and a fixed maximum
supply is intended to support protocol expansion without relying on discretionary
increases to the token supply.

8.15 Economic Summary

The Solarious incentive model extends beyond conventional Layer-1 blockchain
economics by introducing renewable energy producers alongside validators as core
participants in the protocol economy.

Validators secure the blockchain and maintain decentralized consensus.

Producers contribute verified renewable energy generation through the Proof of Energy
framework.

Both participant groups receive incentives denominated in SOLAR, creating a shared
economic system that aligns blockchain security with renewable infrastructure growth.

This dual-incentive architecture is intended to support sustainable network expansion
while connecting real-world renewable energy production to on-chain economic
activity.

Key Economic Metrics

Metric Value
Validator Reward Pool 255,000,000 SOLAR
Producer Reward Pool 85,000,000 SOLAR
Combined Incentive Pool 340,000,000 SOLAR
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Validator Share 25.5%
Producer Share 8.5%
Emission Horizon ~120 Months
Average Annual Validator Emissions ~25.5M SOLAR
Average Annual Producer Emissions ~8.5M SOLAR

SECTION 9
Investor Economics, Return Profiles & Capital Formation

9.1 Executive Overview

The Solarious capital formation strategy has been designed to finance the
development of a production-ready Layer-1 blockchain while maintaining long-term
alignment between founders, strategic investors, ecosystem participants, and future
public token holders.

Unlike traditional venture-backed technology companies where investor ownership is
represented exclusively through equity, blockchain protocols create a dual economic
model consisting of protocol ownership through tokens and, where applicable,
corporate ownership through equity structures.

For Solarious, the token economy serves as the principal mechanism through which
investors participate in the growth of the decentralized network.

The fundraising strategy seeks to achieve four objectives:

+ provide sufficient development capital before public launch;
+ reward early investors for assuming higher execution risk;

+ protect public market participants through extended vesting;

- align all stakeholders with long-term protocol success.

9.2 Capital Formation Strategy
Solarious follows a staged capital formation model designed to progressively reduce
investment risk as the protocol matures.
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Concept > Seed Capital > Technology Development > Mainnet Launch > Private
Capital > Public Token Sale > Network Expansion > Long-Term Ecosystem Growth
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Development

Each funding stage corresponds to a different level of protocol maturity, technical
readiness, and market risk.

9.3 Investment Rounds
The protocol has established three principal investment stages.

Round Token Price Allocation Capital Raised
Seed $0.05 50M SOLAR $2.5M
Private $0.075 100M SOLAR $7.5M
Public $0.10 Public Offering Variable

Total strategic capital raised prior to the public offering:
$10 Million
This capital supports protocol development, infrastructure, product engineering,

security, business development, regulatory preparation, ecosystem expansion, and
launch activities.
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9.4 Investment Risk Profile
Each investment round reflects a different balance between risk and expected return.

Stage Primary Risks

Seed Technology execution, product completion, market timing, ecosystem
formation

Private Mainnet launch, commercialization, adoption, exchange listings

Public Market adoption, network growth, ecosystem expansion

Earlier investors assume greater execution risk and therefore participate at lower token
prices, while later investors benefit from a more mature protocol and reduced
development uncertainty.

9.5 Entry Economics
The public token price establishes the initial market reference point.

Round Entry Price Discount to Public
Seed $0.05 50%
Private $0.075 25%
Public $0.10 N/A

These pricing differences compensate earlier investors for the additional technical,
commercial, and execution risks associated with investing prior to network launch.

9.6 Investor Alignment

One of the principal objectives of the Solarious fundraising model is long-term
alignment between investors and the protocol.

Both Seed and Private investors are subject to:
* 12-month cliff

+ 36-month linear vesting

+ no initial TGE unlock

As a result, strategic investors cannot immediately realize liquidity following the Token
Generation Event.

Instead, participation is aligned with the protocol's execution over several years.
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9.7 Lock-Up Framework

The lock-up structure serves several objectives.

Alignment

Investors remain economically aligned with protocol development.
Supply Stability

The absence of immediate unlocks limits additional circulating supply during the initial
post-launch period.

Market Confidence

Predictable vesting schedules provide visibility into future token releases, allowing
market participants to assess expected supply dynamics.

Long-Term Participation

Investors benefit from protocol growth over time rather than relying on immediate post-
launch liquidity.

9.8 Capital Efficiency
The staged financing model enables the protocol to raise development capital while
preserving significant allocations for long-term ecosystem expansion.

Rather than allocating the majority of the token supply to financial investors, Solarious
reserves substantial resources for:

+ validator incentives,

* renewable energy producers,
* developer grants,

+ ecosystem development,

+ community growth,

* protocol treasury.

This approach is intended to balance capital formation with long-term network
sustainability.
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9.9 Return Profile lllustration

The following table illustrates the implied value of one token acquired in each funding
round if the market price equals the initial public price.

Round Entry Price Public Price lllustrative Multiple
Seed $0.05 $0.10 2.0x
Private $0.075 $0.10 1.33x
Public $0.10 $0.10 1.0x

These figures are presented solely to illustrate the pricing relationship between
investment rounds. They do not represent projected investment performance or
expected future market prices.

Market Price Seed Cost Basis ($50,000) Private Cost Basis ($75,000)
$0.10 $100,000 (2.0x) $100,000 (1.33x)
$0.25 $250,000 (5.0x) $250,000 (3.33X)
$0.50 $500,000 (10.0x) $500,000 (6.67x)
$1.00 $1,000,000 (20.0x) $1,000,000 (13.33x)
$2.00 $2,000,000 (40.0x) $2,000,000 (26.67x)

9.10 lllustrative Valuation Scenarios
The table below demonstrates how the value of one million SOLAR acquired during
each investment round changes at different market prices.

$5.00
$5,000,000 (100.0x)
$5,000,000 (66.67x)

These scenarios are illustrative only and should not be interpreted as forecasts.

9.11 Dilution Considerations
Institutional investors generally distinguish between two forms of dilution:

Vesting Dilution

Additional tokens enter circulation as predefined vesting schedules progress.
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Protocol Dilution
New tokens are issued through validator and producer reward emissions.
Both mechanisms are predetermined within the Solarious tokenomics framework,

allowing investors to model future circulating supply with a high degree of
transparency.

9.12 Ownership Evolution
Ownership within the Solarious ecosystem evolves over time.

Initially, protocol ownership is concentrated among:
+ founders,

+ strategic investors,

* treasury,

+ ecosystem allocations.

As vesting progresses and protocol emissions are distributed, ownership broadens to
include:

+ validators,

* renewable energy producers,
+ developers,

* public market participants,

+ ecosystem contributors.

This progression is intended to support increasing decentralization as the network
matures.

9.13 Institutional Perspective
Professional investors typically evaluate fundraising structures through five questions.

Was sufficient capital raised to execute the roadmap?

The completed Seed and Private rounds provide capital for protocol development prior
to public launch.
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Are investor incentives aligned?
Yes. Strategic investors are subject to long-term vesting with no initial TGE unlock.
Is pricing transparent?

The pricing of each investment round is predefined and reflects the differing levels of
execution risk associated with each stage of development.

Is ownership expected to broaden over time?

Yes. Through vesting, protocol emissions, ecosystem incentives, and public
participation, ownership is expected to become progressively more distributed.

Can future supply be modeled?

Yes. The protocol defines maximum supply, vesting schedules, emission allocations,
and public token pricing in advance, allowing investors to assess long-term ownership
dynamics.

9.14 Capital Formation Summary

The Solarious fundraising strategy has been designed to finance protocol development
while maintaining long-term alignment among all major stakeholder groups.

Earlier investors receive pricing that reflects the higher execution risks associated with
pre-launch investment, while extended vesting schedules encourage sustained
participation beyond the Token Generation Event.

By combining transparent pricing, multi-year lock-ups, a fixed maximum supply, and
predefined issuance schedules, the protocol provides institutional investors with a clear
framework for evaluating ownership, dilution, and long-term economic participation.

Key Investor Metrics

Metric Value
Seed Round $2.5 Million
Private Round $7.5 Million
Total Strategic Capital Raised $10 Million
Seed Token Price $0.05
Private Token Price $0.075
Public Token Price $0.10
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Seed Cliff 12 Months
Private CIiff 12 Months
Strategic Vesting 36 Months
Initial Investor Unlock 0%
SECTION 10

Treasury, Ecosystem Funding & Long-Term
Sustainability

10.1 Executive Overview

The long-term success of a blockchain protocol depends not only on its technology or
token design, but also on its ability to continuously finance development, ecosystem
expansion, governance, infrastructure, and strategic initiatives.

Unlike traditional software companies that rely on recurring equity financing,
decentralized networks require a sustainable economic mechanism capable of
supporting growth over many years.

The Solarious treasury has been designed to fulfill this role.

Rather than functioning as a reserve for short-term operations, the treasury serves as
the protocol's long-term strategic capital base, enabling continued investment in
technology, partnerships, ecosystem development, governance, education, and global
expansion.

The treasury is therefore an integral component of the Solarious economic architecture
rather than a passive reserve of tokens.

10.2 Treasury Philosophy

The Solarious treasury has been structured around five guiding principles.
Long-Term Stewardship

Treasury resources are intended to support protocol development throughout the
lifecycle of the network rather than maximizing short-term expenditure.

Ecosystem Expansion
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Capital is allocated toward initiatives that increase protocol utility, adoption, and
network participation.

Responsible Deployment

Treasury assets are expected to be deployed according to strategic priorities and
governance processes rather than predetermined spending schedules.

Financial Sustainability

Treasury resources reduce dependence on repeated fundraising rounds by providing
internal capital for protocol development.

Community Alignment

As governance evolves, treasury management is intended to become progressively
more decentralized through DAO participation.

10.3 Treasury Components

The Solarious economic framework contains several allocations that collectively
support long-term protocol growth.

Allocation Primary Purpose

Foundation Reserve Strategic protocol development

DAO Operations Governance and ecosystem management
Ecosystem Development Grants, partnerships, adoption

Developer Grants Software and infrastructure development
Community Rewards Community growth and education
Strategic Reserve Future protocol flexibility

Together, these allocations provide the protocol with resources to support growth
throughout successive stages of ecosystem maturity.

10.4 Foundation Reserve
The Foundation Reserve provides long-term strategic flexibility.

Primary objectives include:
* protocol research

* engineering
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+ strategic partnerships

* regulatory initiatives

+ global expansion

+ ecosystem acceleration

+ institutional engagement

Rather than serving as operational working capital, the Foundation Reserve supports
initiatives expected to generate long-term value for the Solarious ecosystem.

10.5 DAO Operations

The DAO allocation supports decentralized governance as the protocol matures.
Potential applications include:

+ governance administration

+ proposal implementation

« community initiatives

+ ecosystem programs

+ technical working groups

* protocol committees

The objective is to provide sufficient resources for decentralized decision-making while
maintaining transparent governance processes.

10.6 Ecosystem Development

The Ecosystem allocation represents the largest allocation within the Solarious token
economy.

Its purpose is to accelerate network adoption by supporting:
+ decentralized applications
+ enterprise integrations

+ infrastructure providers
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+ strategic partnerships

* renewable energy initiatives

*+ ecosystem expansion

+ education

+ developer adoption

This allocation recognizes that long-term protocol value depends on sustained
ecosystem growth rather than protocol development alone.

10.7 Developer Grants
Developer participation is essential to expanding protocol utility.

The Developer Grant allocation supports:
+ wallet development

+ SDKs

« APIs

+ decentralized applications

* enterprise software

+ developer tooling

* protocol integrations

+ educational initiatives

Grant programs are intended to encourage independent innovation while reducing
barriers to ecosystem participation.

10.8 Community Incentives
Healthy blockchain ecosystems require active communities.

Community allocations support:
+ education

» ambassadors
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+ ecosystem participation

+ hackathons

+ technical workshops

« community programs

* user acquisition

*+ awareness campaigns

Community incentives are designed to strengthen engagement while supporting long-
term network adoption.

10.9 Strategic Reserve
The Reserve allocation provides flexibility to respond to future opportunities and
evolving market conditions.

Examples may include:

+ strategic partnerships

+ protocol integrations

+ infrastructure expansion

+ market development

+ unforeseen operational requirements

+ ecosystem initiatives approved through governance

Maintaining a reserve enables the protocol to adapt without increasing the maximum
token supply.

10.10 Capital Deployment Framework

The treasury follows a staged deployment philosophy.

Treasury Allocation > Strategic Planning > Governance Approval > Program Execution
> Ecosystem Growth > Network Adoption > Higher Protocol Utility

This framework emphasizes disciplined allocation of resources toward initiatives
expected to strengthen the protocol over time.

www.solarious.io Page 68 of 97



http://www.solarious.io

Qb .
.+ Solarious

10.11 Funding the Growth Lifecycle

The Solarious treasury is intended to support multiple phases of protocol development.
Phase | - Protocol Development

Primary focus:

* engineering

+ infrastructure

* security

+ product development

+ testing

10.12 Treasury Governance
As the protocol evolves, treasury management is expected to become increasingly
governed through decentralized governance mechanisms.

Potential governance responsibilities include:
+ grant approvals

+ ecosystem funding priorities

+ strategic initiatives

* treasury policies

+ protocol investments

« community programs

This gradual transition supports the protocol's objective of progressive
decentralization.

10.13 Sustainability Framework

Long-term sustainability depends on maintaining resources capable of supporting
protocol growth without relying exclusively on external financing.

The Solarious treasury contributes to sustainability by providing:
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+ development funding

*+ ecosystem capital

+ strategic reserves

* governance resources

+ long-term operational flexibility

Together with the protocol's fixed maximum supply and transparent issuance schedule,
these allocations provide a foundation for continued network development.

10.14 Institutional Perspective
Institutional investors typically evaluate protocol treasuries by asking:

Does the protocol have sufficient resources to execute its roadmap?
The Solarious treasury includes dedicated allocations for engineering, ecosystem
development, governance, developer incentives, and strategic initiatives intended to
support long-term execution.

Is treasury funding aligned with network growth?

Treasury allocations are directed toward initiatives that expand network participation,
infrastructure, developer activity, and ecosystem utility.

Can the protocol continue operating without repeated fundraising?

The treasury is intended to provide long-term internal funding that complements, rather
than depends upon, future capital raises.

Is governance expected to evolve?
Yes. The protocol is designed to support progressively decentralized governance, with

treasury oversight expected to transition toward community participation as the
ecosystem matures.

10.15 Long-Term Economic Sustainability

The Solarious economic framework combines several complementary funding
mechanisms.
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Component Primary Function

Treasury Long-term strategic funding
Ecosystem Allocation Adoption and partnerships

Developer Grants Innovation and software development
Community Programs User growth and engagement
Validator Rewards Network security

Producer Rewards Renewable energy participation

Rather than relying on a single funding source, the protocol distributes resources
across multiple initiatives supporting different dimensions of ecosystem growth.

10.16 Summary

The Solarious treasury has been designed as a strategic economic engine supporting
the protocol throughout its lifecycle.

Its objective extends beyond operational financing to encompass ecosystem
development, governance, developer participation, strategic partnerships, renewable
energy adoption, and long-term protocol sustainability.

By combining dedicated treasury resources with ecosystem allocations, developer
grants, validator incentives, and Proof of Energy rewards, Solarious establishes a multi-
dimensional funding framework intended to support continued growth while
maintaining transparency and predictable monetary policy.

Key Treasury Metrics

Metric Description

Foundation Reserve Long-term strategic initiatives

DAO Operations Governance funding

Ecosystem Development Largest ecosystem growth allocation
Developer Grants Innovation and infrastructure
Community Rewards Adoption and education

Strategic Reserve Future flexibility

Governance Model Progressive decentralization
Funding Objective Long-term protocol sustainability
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SECTION 11
Governance Framework & Progressive Decentralization

11.1 Executive Overview
A blockchain protocol is not only defined by its technology and tokenomics, but also
by the quality of its governance.

Governance determines how the protocol evolves, how strategic decisions are made,
how treasury resources are allocated, and how the interests of diverse stakeholder
groups remain aligned as the network grows.

The governance model adopted by Solarious is designed around progressive
decentralization.

During the early stages of development, governance is expected to emphasize
execution, technical stability, and coordinated decision-making necessary to establish
a production-ready global network.

As adoption expands and network participation becomes increasingly distributed,
governance is intended to transition toward a community-driven framework where
validators, token holders, ecosystem contributors, and other stakeholders collectively
participate in protocol evolution.

This phased approach seeks to balance operational efficiency during the protocol's
formative years with long-term decentralization as the ecosystem matures.

11.2 Governance Philosophy
Solarious governance is guided by five fundamental principles.

Stability Before Decentralization

Launching a Layer-1 blockchain requires rapid technical execution, infrastructure
development, ecosystem formation, and strategic coordination.

Accordingly, governance during the early stages emphasizes stability and execution
while foundational infrastructure is established

Progressive decentralization is expected to occur as the protocol reaches increasing
levels of maturity.

Transparency
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Major protocol decisions should be documented, communicated, and governed
through clearly defined governance processes.

Transparent governance strengthens confidence among investors, developers,
validators, and ecosystem participants.

Accountability
Governance participants are expected to act in the long-term interests of the protocol.

Decisions should prioritize network sustainability, security, and ecosystem growth.
Participation

The governance framework encourages participation from multiple stakeholder groups
rather than concentrating influence within any single constituency.

Long-Term Stewardship

Governance should prioritize decisions that strengthen the protocol over multiple years
rather than optimizing for short-term outcomes.

11.3 Governance Objectives
The governance framework is designed to support several long-term objectives.

These include:

+ protocol evolution

* ecosystem expansion

* treasury oversight

+ validator participation

+ developer engagement

« community representation
+ economic sustainability

+ strategic partnerships

Governance therefore serves as the institutional framework through which the
Solarious ecosystem evolves.
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11.4 SOLAR as the Governance Asset

SOLAR functions as the native governance asset of the protocol.

As governance mechanisms mature, token holders are expected to participate in
decisions affecting the future direction of the network.

Potential governance responsibilities include:
* protocol upgrades

* treasury allocation

+ ecosystem grant approvals

+ validator policies

+ governance parameter adjustments

+ strategic ecosystem initiatives

+ community development programs

By utilizing the native protocol asset for governance, Solarious aligns decision-making
with long-term network participation.

11.5 Governance Participants
Governance is expected to evolve toward participation by multiple stakeholder groups.

Stakeholder Governance Interest

Token Holders Protocol evolution

Validators Network security and consensus
Developers Technical development

Foundation Strategic coordination

DAO Community governance

Ecosystem Partners Long-term ecosystem growth
Renewable Energy Participants Expansion of Proof of Energy adoption

The objective is to ensure that governance reflects the interests of participants
contributing to different aspects of the protocol.

11.6 Governance Lifecycle

www.solarious.io Page 74 of 97



http://www.solarious.io

Q%

.+ Solarious

The governance process is intended to follow a structured decision-making framework.

Proposal Submitted

Technical Review Protocol Monitoring
Community Discussion Implementation

Governance Vote

Proposal Submitted > Technical Review > Community Discussion > Governance Vote >
Implementation > Protocol Monitoring

Although governance mechanisms may evolve over time, the underlying objective
remains transparent and accountable protocol development.

11.7 Progressive Decentralization Roadmap
Solarious envisions governance evolving through several stages.

Phase | - Foundation-Led Development
Primary objectives:

+ protocol completion

+ infrastructure deployment

* security
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+ validator onboarding
* ecosystem formation
Governance is expected to remain closely coordinated to support rapid execution.
Phase Il - Community Participation
As the ecosystem expands:
+ governance discussions broaden,
+ community proposals increase,
+ validator participation grows,
+ developer engagement expands.

Decision-making becomes progressively more decentralized.

Phase Il - DAO Governance

As the protocol matures, governance responsibilities are expected to transition
increasingly toward decentralized governance structures supported by the DAO.

The Foundation's role gradually shifts from operational leadership toward ecosystem
stewardship.

Phase IV - Mature Decentralized Governance
Long-term governance is intended to emphasize:

+ community participation,

+ validator representation,

* transparent treasury management,

+ decentralized protocol evolution.

11.8 Treasury Governance
Treasury oversight is among the most significant governance responsibilities.

Governance may oversee.
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+ ecosystem grants

+ developer funding

+ strategic partnerships

+ educational initiatives

+ infrastructure investments

* research programs

Treasury governance seeks to ensure that protocol resources are deployed in support
of long-term ecosystem growth.

11.9 Validator Governance

Validators contribute not only to network security but also to governance by providing
operational expertise and technical perspectives.

Areas where validator participation may be particularly valuable include:
*+ consensus improvements

+ protocol upgrades

« infrastructure optimization

* network reliability

+ technical standards

Validator participation strengthens governance by incorporating operational experience
into protocol decision-making.

11.10 Governance Security
Institutional investors often evaluate governance through the lens of protocol resilience.

Key governance objectives include:
Transparency
Decision-making processes should be visible to the community.

Predictability
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Governance procedures should follow established frameworks rather than ad hoc
decision-making.

Participation

Multiple stakeholder groups should have opportunities to contribute to protocol
evolution.

Stability
Governance changes should preserve network continuity while allowing innovation.
Accountability

Governance participants should remain accountable to the broader ecosystem.

11.11 Institutional Perspective
Institutional investors typically assess governance by considering several questions.

Can the protocol evolve?

The governance framework provides mechanisms through which the protocol can
continue developing after launch.

Is governance expected to decentralize?

Yes.

Solarious adopts a progressive decentralization model that transitions governance
responsibilities toward the broader community as the ecosystem matures.

Does governance support long-term sustainability?

The governance framework is intended to align treasury management, ecosystem
funding, technical development, and strategic initiatives with the long-term interests of
the network.

Is decision-making transparent?

Governance processes are intended to emphasize turned up proposals, stakeholder
participation, and transparent decision-making.

11.12 Governance Architecture
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The Solarious governance framework can be summarized as follows.

Foundation > Protocol > Development > Community Growth > DAO Participation >
Validator Governance > Decentralized Stewardship

Rather than viewing decentralization as a single event, Solarious approaches
governance as an evolutionary process aligned with network maturity.

11.13 Long-Term Governance Vision

The long-term objective of Solarious governance is to establish a resilient, transparent,
and community-driven framework capable of supporting the protocol throughout its
lifecycle.

As participation broadens, governance is expected to become increasingly
representative of the diverse stakeholders contributing to the Solarious ecosystem,
including validators, renewable energy producers, developers, token holders, strategic
partners, and community participants.

This approach seeks to ensure that protocol evolution remains aligned with both
technical excellence and long-term ecosystem sustainability.

11.14 Summary

The Solarious governance framework has been designed to support the transition from
coordinated protocol development to decentralized ecosystem stewardship.

By combining transparent governance principles, structured decision-making, treasury
oversight, validator participation, and progressive decentralization, the protocol
establishes a governance model intended to evolve alongside network adoption.

Governance is therefore positioned not merely as a voting mechanism, but as the

institutional framework through which the Solarious ecosystem will continue to
develop, adapt, and grow.

Key Governance Characteristics

Characteristic Description

Governance Asset SOLAR

Governance Model Progressive Decentralization
Early Governance Foundation-led execution

Mature Governance Community and DAO participation
Treasury Oversight Governance-supported
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Validator Participation Technical governance contributor

Primary Objectives Transparency, sustainability, long-term protocol evolution
Long-Term Vision Decentralized protocol stewardship

SECTION 12

Risk Management, Economic Resilience & Institutional
Assessment

12.1 Executive Overview

Institutional investors evaluate blockchain protocols through two complementary
lenses:

1. Growth Potential
2. Risk Management

While the preceding sections of this report describe the Solarious economic model,
this section evaluates how that model is designed to manage the principal risks
commonly associated with Layer-1 blockchain networks.

Rather than attempting to eliminate risk entirely-which is neither practical nor desirable
in an innovative technology sector-the Solarious economic architecture seeks to
identify, manage, and mitigate foreseeable economic risks through transparent
monetary policy, structured token distribution, long-term incentive alignment, and
disciplined treasury management.

The objective is to create a protocol capable of sustaining growth throughout multiple

market cycles while preserving the economic foundations necessary for long-term
network development.

12.2 Risk Management Philosophy
Solarious adopts a proactive approach to economic risk management based on five
principles.

Predictability

Economic uncertainty is reduced through predefined monetary policy, fixed maximum
supply, published vesting schedules, and transparent token allocation.
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Alignment

Long-term vesting aligns founders, investors, contributors, validators, and ecosystem
participants with the success of the protocol.

Diversification

Economic responsibility is distributed across multiple stakeholder groups rather than
concentrated in a single category.

Sustainability

Protocol incentives are designed to support network growth over an extended time
horizon.

Transparency

Investors are provided with visibility into supply dynamics, issuance schedules,
treasury resources, and governance structures.

12.3 Economic Risk Framework

The Solarious economic model has been designed to address several categories of
risk that institutional investors commonly evaluate.

Risk Category Primary Mitigation

Supply Inflation Fixed maximum supply and scheduled emissions

Market Liquidity Controlled initial circulating supply and phased
distribution

Investor Alignment Multi-year vesting with 12-month cliffs

Validator Sustainability Dedicated long-term security budget

Ecosystem Funding Treasury, grants, and ecosystem allocations

Governance Progressive decentralization with structured governance
processes

Protocol Development Long-term treasury funding and ecosystem reserves

12.4 Monetary Policy Risk

One of the most important economic risks in blockchain networks is unpredictable
monetary expansion.

Solarious addresses this through:

www.solarious.io Page 81 of 97



http://www.solarious.io

<" Solarious
oy°
+ fixed maximum supply,
+ transparent emission schedules,
+ predefined allocation pools,
+ protocol-defined issuance.

This framework allows investors to model future supply dynamics without relying on
discretionary decisions regarding inflation.

12.5 Liquidity Risk

Liquidity is essential for efficient market operation while excessive immediate
circulation may increase short-term selling pressure.

The Solarious launch framework balances these considerations through:
+ estimated initial circulating supply of approximately 6.9%,

+ phased vesting,

+ gradual ecosystem deployment,

+ protocol-based emissions.

This structure is intended to support orderly market development while preserving
long-term protocol resources.

12.6 Strategic Investor Alignment

Misalignment between early investors and long-term network participants can create
significant economic pressure following token launch.

Solarious addresses this through:

* no strategic investor unlock at TGE,
« 12-month cliffs,

+ 36-month linear vesting,

+ transparent release schedules.

These mechanisms encourage long-term participation while reducing immediate post-
launch supply expansion from early investment rounds.
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12.7 Validator Sustainability

Network security depends upon maintaining an economically sustainable validator
ecosystem.

Solarious allocates:
255 million SOLAR

specifically for validator incentives.

This long-term security budget is intended to:

+ encourage validator participation,

* maintain decentralized consensus,

* support professional infrastructure operators,

+ strengthen network reliability.

12.8 Renewable Infrastructure Sustainability
Proof of Energy introduces renewable energy producers as a second core participant

group.
Dedicated producer rewards support:
* renewable energy participation,

* telemetry deployment,

* protocol expansion,

+ physical infrastructure growth.

This alignment between blockchain incentives and renewable infrastructure
distinguishes Solarious from conventional Layer-1 networks.

12.9 Treasury Sustainability

Protocols frequently encounter funding challenges following launch.
Solarious addresses this through dedicated allocations supporting:

+ protocol development,
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* ecosystem expansion,

*+ governance,

* developer grants,

+ strategic partnerships,

« community growth.

These resources are intended to reduce reliance on repeated fundraising while
providing flexibility to respond to future opportunities.

12.10 Governance Resilience
Effective governance contributes to long-term protocol stability.

Solarious adopts a model of progressive decentralization in which governance evolves
alongside network maturity.

This approach seeks to balance:

- efficient early-stage execution,

+ transparent decision-making,

* increasing community participation,

+ long-term decentralized stewardship.

12.11 Supply Predictability

Institutional investors generally prefer economic systems that provide visibility into
future circulating supply.

The Solarious framework provides predictability through:
* published token allocations,

+ published token allocations,

+ predefined vesting schedules,

+ fixed maximum supply,

+ transparent protocol emissions,
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+ structured treasury allocations.

These characteristics enable investors to assess future ownership dynamics with
greater confidence.

12.12 Economic Resilience

The protocol combines multiple mechanisms intended to strengthen long-term
resilience.

Fixed Supply > Controlled Emissions > Long-Term Vesting > Treasury Funding >
Validator Incentives > Producer Incentives > Network Growth > Broader Ecosystem

Rather than relying on a single economic mechanism, Solarious combines

complementary elements designed to support the protocol throughout different stages
of development.

12.13 Institutional Assessment

Based on the economic framework presented throughout this report, the Solarious
token economy demonstrates several characteristics that institutional investors
generally consider important when evaluating emerging Layer-1 blockchain protocols.

Fixed Monetary Policy

The protocol establishes a transparent maximum token supply and predefined
issuance framework, providing visibility into long-term monetary expansion.

Structured Capital Formation

Strategic fundraising has been completed through staged investment rounds with
differentiated pricing that reflects execution risk while maintaining long-term alignment
through extended vesting.

Long-Term Stakeholder Alignment

Founders, strategic investors, validators, renewable energy producers, developers, and
ecosystem participants are each incorporated into the economic model through

defined allocation and incentive structures intended to support sustained participation.

Dedicated Network Security Budget

A significant allocation is reserved for validator incentives, supporting decentralized
consensus over an extended emission horizon.

Renewable Infrastructure Integration
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Proof of Energy extends protocol incentives beyond traditional blockchain participation
by incorporating verified renewable energy production into the protocol economy.

This creates an economic relationship between digital infrastructure and physical

renewable energy assets that distinguishes Solarious from conventional Layer-1
networks.

Sustainable Ecosystem Funding
Treasury resources, ecosystem allocations, developer grants, and community

incentives provide multiple funding mechanisms intended to support long-term
protocol development.

Governance Evolution

The governance framework supports a gradual transition from coordinated protocol
development toward broader community participation as the ecosystem matures.

12.14 Executive Assessment

From an institutional perspective, the Solarious economic framework demonstrates
several notable characteristics:

+ Transparent monetary policy

+ Fixed maximum supply

+ Controlled circulating supply expansion

+ Long-term vesting across strategic stakeholders

+ Dedicated validator security budget

+ Dedicated renewable energy incentive budget

+ Significant ecosystem development resources

* Progressive governance framework

+ Long-term treasury sustainability

+ Alignment between protocol growth and participant incentives

Collectively, these elements establish an economic architecture intended to support
the long-term operation and expansion of the Solarious Layer-1 blockchain.
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12.15 Conclusion
Solarious has been designed as more than a blockchain with a native token.

Its economic model integrates decentralized consensus, renewable energy
participation, ecosystem development, governance, and treasury management into a
unified incentive framework centered on the SOLAR token.

The protocol's fixed monetary policy, structured vesting schedules, dedicated incentive
pools, and long-term funding strategy are intended to provide transparency for
investors while supporting sustainable ecosystem growth.

As the network evolves, the combination of validator incentives, Proof of Energy
participation, developer engagement, governance, and ecosystem expansion is
designed to progressively broaden participation while preserving the economic
foundations established at launch.

Rather than treating tokenomics as a fundraising mechanism alone, Solarious positions
the SOLAR token as the economic coordination layer through which network security,
renewable infrastructure, governance, and ecosystem development operate together.

Institutional Summary

Category
Monetary Policy

Token Distribution

Vesting

Validator Incentives
Producer Incentives
Treasury

Governance

Ecosystem Funding
Economic Transparency
Long-Term Objective

www.solarious.io

Assessment

Fixed maximum supply with transparent issuance
framework

Structured allocation supporting long-term ecosystem
development

Multi-year alignment across strategic stakeholders
Dedicated long-term security budget

Proof of Energy reward framework

Multi-year funding strategy supporting protocol growth
Progressive decentralization model

Significant allocation for adoption and innovation
High, with predefined supply and vesting schedules

Sustainable growth through aligned incentives and
renewable energy participation
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Final Remarks

This report presents the current economic architecture of the Solarious protocol as
reflected in its published tokenomics framework. It is intended to assist institutional
investors, exchanges, launchpads, strategic partners, and other stakeholders in
understanding the design principles, monetary policy, distribution model, governance
framework, and long-term incentive structure underpinning the SOLAR token.

The report is informational in nature and should be read alongside the project's
technical documentation, legal disclosures, and other due diligence materials.

SECTION 13

Appendices & Due Diligence Materials

Appendix A

Executive Token Metrics

Metric

Blockchain

Consensus

Maximum Supply

Public Token Price

Initial FDV

Estimated Initial Circulating Supply
Initial Float

Initial Market Capitalization
Validator Allocation
Producer Allocation

Ecosystem Allocation

Strategic Capital Raised

www.solarious.io

Value

Solarious Layer-1
Proof of Energy (PoE)
1,000,000,000 SOLAR
OL'O$

$100,000,000

69.02M SOLAR

6.9%

$6.90M

255M SOLAR

85M SOLAR

340M SOLAR

$10M
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Appendix B

Token Allocation Summary

Allocation

Ecosystem Development
Validator Rewards
Reserve

Private Investors
Developer Grants
Producer Rewards
Community Rewards
Team & Advisors

DAO Operations
Foundation Reserve
Marketing

Seed Investors

Airdrop

Exchange Listing & Liquidity

Appendix C
Vesting Matrix

Allocation
Seed
Private
Team
Developer Grants
Community
DAO
Foundation
Marketing
Listing
Airdrop

www.solarious.io

TGE
0%
0%
0%
0%
0%
0%
0%
Operational

Programmatic

50%

Tokens Percentage
340,000,000 34.00%
255,000,000 25.50%
170,000,000 17.00%
100,000,000 10.00%
102,000,000 10.20%

85,000,000 8.50%
85,000,000 8.50%
79,900,000 7.99%
66,000,000 6.60%
56,100,000 5.61%
51,000,000 5.10%
50,000,000 5.00%
36,040,000 3.60%
34,000,000 3.40%
Cliff Linear Vesting

12 Months 36 Months
12 Months 36 Months
12 Months 36 Months

6 Months 60 Months

6 Months 60 Months

6 Months 60 Months

6 Months 60 Months

— Managed
None 12 Months
5.61% 12 Months
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Appendix D

Emission Schedule
Category Allocation
Validators 255M
Producers 85M
Total 340M

Average Monthly Emissions

2.833M SOLAR

Appendix E

Capital Formation

Round Price
Seed $0.05
Private $0.075
Public $0.10

Total Strategic Capital

$10,000,000

Appendix F
Valuation Matrix

Token Price
$0.10

$0.25

$0.50

$1

www.solarious.io

Years
10
10
10

Annual Average
25.5M

8.5M

34M

Raise
$2.5M
$7.5M
Public Sale

FDV
$100M
$250M
$500M

$1B
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$2
$5
$10

Appendix G
Initial Market Capitalization

Token Price
$0.10

$0.25

$0.50

$1

$2

$5

$10

Appendix H
Monetary Policy

Maximum Supply
1,000,000,000 SOLAR
Inflation

Protocol controlled
Emissions

120-month schedule
Monetary Expansion

Transparent

www.solarious.io

$2B
$5B
$10B

Circulating MC
$6.90M
$17.26M
$34.51M
$69.02M
$138.04M
$345.10M
$690.20M
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Token Issuance

Protocol governed

Supply

Fixed maximum

Appendix |

Economic Flow

Renewable Energy > Telemetry > Proof of Energy > Validators > SOLAR Rewards >
Network Growth > Additional Renewable Infrastructure

Appendix J

Governance Summary
Governance Asset: SOLAR

Governance Model: Progressive Decentralization
Governance Areas:

+ Treasury

+ Validator Policies

+ Grants

+ Ecosystem

* Protocol Upgrades

« Strategic Initiatives
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Appendix K
Glossary

FDV: Fully Diluted Valuation.

Circulating Market Capitalization: Current market value of circulating
tokens.

TGE: Token Generation Event.

POE: Proof of Energy.

Validator: Node responsible for consensus and network security.

Producer: Verified renewable energy participant contributing authenticated production
data.

Producer: Verified renewable energy participant contributing authenticated production
data.

DAO: Decentralized Autonomous Organization.

Treasury: Protocol-controlled reserve supporting long-term ecosystem growth.
Vesting: Scheduled release of locked tokens over time.

Cliff: Initial lock period before vesting begins.

Emissions: Protocol-controlled issuance of new tokens into circulation.
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Appendix L
Frequently Asked Investor Questions

Why does Solarious have a fixed maximum supply?

A fixed maximum supply provides long-term transparency regarding monetary policy
and allows investors to model future token issuance with confidence.

Why is the initial circulating supply approximately 6.9%?

A limited initial float is intended to provide liquidity while preserving the majority of the
token supply for long-term ecosystem development, validator incentives, and network
expansion.

Why do Seed and Private investors have a 12-month cliff?

The vesting framework aligns early investors with long-term protocol development and
limits immediate post-launch supply expansion.

Why dedicate 34% of supply to ecosystem development?
Long-term protocol value depends on adoption, developer activity, strategic

partnerships, and infrastructure growth. The ecosystem allocation provides resources
to support these initiatives throughout the network's lifecycle.

Why are validator rewards distributed over approximately ten years?

Extending validator incentives over a longer period supports sustained network
security and encourages continued participation as the protocol matures.

What distinguishes Solarious from conventional Layer-1 networks?

Solarious extends blockchain incentives beyond digital infrastructure by incorporating
verified renewable energy production through the Proof of Energy framework. This
enables renewable energy producers to participate directly in the protocol economy
alongs validators, developers, and governance participants.

www.solarious.io Page 94 of 97


http://www.solarious.io

Qb .
.+ Solarious

Appendix M
Due Diligence Checklist

Technology

+ Layer-1 blockchain architecture

* Proof of Energy consensus framework
+ EVM compatibility

« Smart contract support

Validator infrastructure

+ Telemetry integration

Tokenomics

+ Fixed maximum supply

+ Transparent allocation

+ Published vesting schedules
+ Controlled emissions

+ Long-term incentive model

+ Defined treasury strategy

Governance

* Progressive decentralization
+ Governance asset defined

+ Treasury oversight framework
+ Validator participation

+ Ecosystem governance

Economics

+ Economics

+ Fixed monetary policy

+ Long-term validator incentives
 Producer incentive framework
+ Ecosystem funding

« Capital formation strategy
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Appendix N
Methodology

This report has been prepared using the token allocation, vesting schedules, emission
framework, and economic assumptions provided in the Solarious tokenomics model.
Market capitalization, fully diluted valuation, and scenario analyses are derived from the
public token price of $0.10 and the maximum supply of 1,000,000,000 SOLAR.

lllustrative valuation scenarios are presented solely to demonstrate the relationship
between token price, circulating market capitalization, and fully diluted valuation. They
are not forecasts of future market performance.

The report is intended as an informational due diligence document for institutional
investors, strategic partners, exchanges, launchpads, and other stakeholders
evaluating the Solarious protocol.

Appendix O

Return on Investments

Seed investors participate at a 50% discount to the public token price, with a 12-
month cliff and 36-month linear vesting. At the public launch valuation of $100 million
FDV, Seed investors have an immediate 2.0x paper value relative to their entry price,
while long-term returns depend on protocol execution, network adoption, and market
conditions.

Seed Round

« Purchase Price: $0.05
* Public Price (TGE): $0.10

Paper multiple at TGE:
2.0x

Private Round

+ Purchase Price: $0.075
 Public Price: $0.10

Paper multiple:
1.33x
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Long-term illustrative scenarios

These are examples based on market price, not promises.

SOLAR Price Seed Multiple Private Multiple
$0.10 2.0x 1.33x
$0.25 5.0x 3.33x
$0.50 10x 6.67x%
$1.00 20x 13.33x
$2.00 40x 26.67x
$5.00 100x 66.67x%
$10.00 200x 133.33x

Again, these are mathematical outcomes if the token trades at those prices, not
expected returns.
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